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Abstract: Modeling extreme value theories is really gaining interest in the world with scientist working to improve the
flexibility of the distributions by adding parameter(s). Extreme value distributions are always described to include families of
Gumbel, Weibull and Frechet distributions. Of the three distributions, Gumbel distribution is the most commonly used in the
extreme value theory analysis. Existing literature has shown that the addition of parameter to a distribution makes it robust
and/or more flexible hence the study intends to improve the existing two parameters Gumbel distribution using the Marshall and
Olkin proposed method for introducing a new estimator/parameter to an existing distribution. The developed distribution will be
important to the applications in some life time studies like high temperature, earthquakes, network designs, horse racing, queues
in supermarket, insurance, winds, risk management, ozone concentration, flood, engineering and financial concepts. The
parameters for the introduced distribution was estimated using Maximum Likelihood Estimation method. The introduced three
parameters Gumbel distribution is a probability distribution function which can be used in modelling statistical data. The
maximum likelihood estimates for the three parameters namely shape, location and dispersion are efficient, sufficient and
consistent and this makes the function more flexible and better for application. The three parameters Gumbel distribution can be
used in modeling and analysis of normal data, skewed data and extreme data since it will provide efficient, sufficient and
consistent estimates.

Keywords: Gumbel Distribution, Maximum Likelihood Estimation, Marshall Olkins Method, Parameters,
Three Parameters Gumbel Distribution

1. Introduction

Extreme value analysis is a branch of statistics dealing
with the extreme deviations from the centre of probability
distribution and it focuses on limiting distributions which
are distinct from normal distribution. Extreme value studies
originated majorly from the experts in astronomy who focused
on analyzing the data observed from astronomical objects like
comets, planets, moons, stars etc. The early papers on the
extreme value theories focused both on methods of statistical
analysis and on the application of the formulated extreme value

distributions [3, 15].

Over past years, extreme value theory has indicated that
the world is gaining a better understanding of the statistical
modeling and analysis of the extreme value concepts. The
understanding of the behaviour of extreme event cases is
useful for understanding the whole behaviour of such cases
both under the ordinary and extra-ordinary circumstances.
Therefore,it is a mistake to separate the extreme events from
the other events when it comes to modeling and analysis[5, 11].

Today, extreme point distributions have developed as one of
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the key statistical area for applied sciences. Analyzing extreme
values therefore, requires parameter estimation and application
of the probability of events that are more extreme than the
previously experienced cases with the main goal of estimating
the future expectations [2, 19]. Extreme value analysis provide
a framework that assists for this type of research work that
deals with extreme data sets. Gumbel distribution is not only
widely used in various application in extreme value studies but
also referred as the mother to the extreme value distributions
(that is, Frechet and Weibull distribution types)[12, 19]. Not
many research have been published on the extensive study of
the Gumbel distribution even with its ability to fit data from
many different areas of the extreme value observation like
engineering, physics, climate among others.

In a statistical analysis Gumbel distribution, Exponential
Gumbel distribution and Generalized Extreme Value
distribution (three parameter Generalized Extreme Value
distribution) were applied on two types of data sets. The results
showed that Exponential Gumbel distribution could serve
as an alternative to Generalized Extreme Value distribution
because it gives narrower confidence intervals than the
Generalized Extreme Value distribution. It was also noted that
the Exponential Gumbel distribution produced the smallest
Anderson-Darling statistical value compared to the Gumbel
and Generalized Extreme Value distribution. This research
recommended further studies on estimation methodology
and analysis using Exponential Gumbel distribution [8, 12,
14]. This study also combined exponential and Gumbel
distribution, it did not add a parameter to the univariate
Gumbel distribution using Marshall Olkin proposed method.

Abdelaziz and Zoglat (2011), compared normal and Gumbel
distribution after arguing that they are much alike in practical
application in flood and engineering analysis. The researchers
used the ratio of the Restricted Maximized Likelihood
estimation as the test statistics under both normal and Gumbel
(two parameter)distributions. Using Monte Carlo simulation,
the probability of correct selection was compared with the
asymptotic distribution results of the test statistics under the
null hypothesis and it was found that ML can be used for
differentiating between any two distributions of the scale and
location parameter. This study showed Maximum Likelihood
is the best estimation method for discriminating two or more
distributions of the same family [1, 17]. This study compared
the normal and Gumbel distribution, it did not add a parameter
to the Gumbel distribution.

The research have found that adding a parameter to any
existing distribution makes it more flexible and important
for modeling and analyzing both simulated and real life data
sets. This is because the newly introduced parameters in a
distribution provides better estimates and makes it more robust
and/or efficient than the baseline distributions. However,
from the reviewed literature, it was realized that apart from
combining Gumbel distribution with other distributions like
exponential, gamma, geometric among others, no scholar
have modeled a three parameters Gumbel distribution. For
this study we wish to model a three parameters Gumbel
distribution about which we consider three parameters (that is,

shape, location and dispersion) using Marshall Olkin (1997)
proposed method. Since the extreme value analysis address the
extreme deviations from the centre of probability distribution
and it focus on limiting distributions which are distinct from
normal distribution. Extreme value distributions are always
viewed to include families of Gumbel, Frechet and Weibull
distributions. Of the three distributions, Gumbel distribution is
frequently used in the extreme value theory analysis because
majority of the authors refer to Gumbel distribution as the
mother to the extreme value distributions from the fact that
the Frechet and Weibull distributions can be transformed to
Gumbel distribution by applying a simple transformation.
Existing literature has shown that the addition of parameter
to a distribution makes it robust and/or more flexible hence the
study intends to improve the existing Gumbel distribution by
making it more flexible through addition of shape parameter
using Marshall and Olkin technique.

This research therefore intends to develop a new distribution
called a three parameters Gumbel distribution to improve the
flexibility of the already existing two parameter distribution.
The new distribution will be developed by applying the
Marshall Olkin method for adding a new parameter to an
existing distribution. To estimate a parameters of the three
parameters Gumbel distribution which we discuss in chapter
three, this study intends to apply Maximum Likelihood
Estimation method. This method of estimation was preferred
over the other methods like Method of moments, Ordinary
Least square, percentiles, Cramer-Von Mises etc because
[3, 6, 18, 20] provide enough evidence supporting Maximum
Likelihood Estimation as the best parameter estimation
method since it provides better estimates for both small and
large samples of data.

This research concentrates on three parameters namely;
the location parameter, dispersion parameter and the shape
parameter. The location parameter help in determining the
shift of the distribution under study and as well tells us where
the distribution is located/centered, the dispersion parameter
helps in describing how the distribution is scattered around the
center or simply how the distribution is spread and the shape
parameter guide us on the shape of the distribution depending
on the value of the shape parameter.

2. Methods

2.1. Marshall Olkin Method of Adding a Parameter

Marshall and Olkin (1997) proposed a procedure of
introducing a new parameter to an existing distribution. This is
because introducing a parameter to a well defined distribution
is an honored procedure in that it helps in introducing a more
flexible new family of the distribution for modeling various
data types [4, 16]. A new parameter for the main objective of
this study is to be added to the following baseline probability
distribution which is a two parameter distribution with w
representing location of the variables and 7 representing scale
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or dispersion parameter.

1 vV—w _v—w
J(0) = —eap(— L2 - ) M
where v € R and w > 0,7 > 0 are location and
dispersion/scale parameters respectively.

~ Marshall Olkin (1997) began with a parent survival function
F(v) and considered a family of survival function given by:

s\ O0F(v) SF(v)

S TR T P rere) TS @
where § > 0,6 = 1 — 4§ and F(v) = 1 — F(v). For
§=1,S(w) = F(v).

The two primary properties of the Marshall Olkin family
of distributions is that it has a stability property, that is if
the method is put in application twice it returns back to the
original distribution and the introduced distribution satisfies
the property of the geometric extreme stability [4].

After introducing the new distribution, the corresponding
cumulative distribution function (cdf) and probability density
function (pdf) are respectively obtained as given in the
following equations:

Tv) = ——=— 3)

and

4)

2.2. Maximum Likelihood Estimation Method

This subsection discusses the method of Maximum
Likelihood Estimation which was used in this study for the
purpose of estimating parameters of the new three parameters
Gumbel distribution to be modeled. According to [13, 20],
maximum likelihood method can be used in many problems
since it has a strong instinctual appeal and it yield a better
estimator(s). This method of maximum likelihood is widely
put in application because it is more precise especially
when dealing with large samples since it yields a more
efficient estimator(s) when the sample is large. This is
an evidence from the literature review where we realized
that Maximum Likelihood Estimation method gives the best
parameter estimates compared to the other estimation methods
like Minimum Distance Estimation, Method of Moments etc.

According to [10], if supposing we have say Zof Pisa
solution to the maximization problem given as

Z =argMaxILn(Z : vi,ve, ..., V), (5)

where, v1, ..., v, represents the data observations, then under
suitable regularity conditions, where the first order condition

is given as

oLn 1 <&
87(Z:v1,vg,...vk) :—kJrE(Z‘/z‘) (6)

i=1

These conditions are generally called the likelihood or log-
likelihood equations. The first derivative or gradient of a
condition (log-likelihood) which is solved at point Z need to
satisfies the following equation

OLn(Z : vi,va, ..., Uk) 8Ln(2 U1, U2y ey V)
oz B oz

=0 (7)

The log-likelihood equation that coincide to linear or non-
linear system of P equations with P unknown parameters
Z1,Zs,...Zp with K observations is given by

OLn(Z : vy, ..., k) <8Ln(Z v, ...,UQ) _

0z

,’Uk)) -0 (8)

Maximum Likelihood Estimation is a recommended
technique for many distributions because it uses the values
of the distribution parameters that makes the data more likely
than any other parameters. This is achieved by maximizing
the likelihood function of the parameters given the data. Some
good features of maximum likelihood estimators is that they
are asymptotically unbiased since the bias tends to zero as the
sample size increases and also they are asymptotically efficient
since they achieve the Cramer-Rao lower bound which states
that for any unbiased estimator of population parameter P
it gives a lower estimate for the variance of an unbiased
estimator, as sample size approaches oo and lastly they are
asymptotically normal [9, 10].

N 87,
OLn(Z : v, ...
dZp

3. Model Formulation and Parameter
Estimation

3.1. Three Parameters Gumbel Distribution Formulation

The formulation of a three parameters Gumbel distribution
is done using Marshal Olkin method as given in equation (2).
Suppose we have a random variable V, then the cdf is given as
follows;

F(v) = 1 — F(v) whereby F(v) = ka:o f(v)dv, where
f(v) is pdf of the random variable V.

Therefore, having that,

k

where,
w is the location parameter
T is the scale/dispersion parameter
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Using the laws of indices on the expression for f(v) gives, = eg[;p( - e—%Tw) ko
k _ _k-w w
vwy 1 vew Fk)=exp(—e 7 ) —exp(—e7). 11
F(k) :/ exple” = )=e 7 dv (10) (k) il ) o ) (1)
v=0 T Therefore given that;
Now, by letting, . F(v) — 11— F(v)
p = —€ T
it results to, F(v) = 1"'63717(—@%) —exp(—e 7)) (12)
1 _vw _
dp=—e 7 dv With F'(v), the survival function for the random variable V'
T

) as illustrated in equation (2) is given by:
Using this substitution in equation (10), gives,

k
F(k)= / ePdp = e
v=0

50) = §[1+exp(—e7) —exp(—e 7 )] 13

1_ {(1 —8)[1+exp(—e7) —exp(— €7¥)]}

with the corresponding cumulative distribution function obtained from equation (3) as follows,

F(U) _ exp(fe’T) —exp(fe?) (14)

w

1f{(1—5)[1+exp(fe%) *eﬂfp(*e_v: )]}

and a probability distribution function given as follows (as from equation (4),

L

1) = - ’ "
[1 - {(1 —6){1+exp(—e7) —exp(— 6_¥)}H

where ¢ is the introduced shape parameter.
To show that the expression in equation (15) is a pdf (that is fvoio f(w)dv = 1), we simplify the function by letting

).

which makes the denominator of the function in equation (15) to become,

4lE

¢ = exp(—e

[1-a —5){1+q_exp(_e_v:w)}r’

from which it gives,
vow o 2
17[1—{exp(feff)}+q—5+5{exp(—eff)}fqé} ,

[{emp( — e_“:u)} —q+4— 6{ea:p( — e_“:w)} —|—q5r,
{{ea:p( — e_%)}(l —4) —I—(S—l—qé—q}2

Therefore, expression in equation (15)can be written as:

e_%exp( — e_yv;w) 16)
[exp(—e*tw)(l —9) +5—|—q(5—q]2 7

N>

flv) =

Hence having,

eap( — e~ )ie~ =
dv =20 T 17
/f(v) ) /[exp(—e_v:w)(l—5)+5+q6—q]2 ()
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From equation (17), by letting

p=—e€ T
and,
1 _w-w
dp=—e "7 dv,
T
for ease of integration, it gives
P
/f(v)dvzd/ _— S (8)
[eP(1—6) + 0+ qb —q

By rearranging the denominator in equation (18), it gives,

/f dv—é/ p ehdp 5}2

—d)(er —q) +

19)

from which again by letting

z2=(1-0)(e? —q)+ 6
then,
dz = (1 —6)ePdp,
implying that
dz
p =
ePdp -

Therefore, from equation (19), it gives,

/f(v)dvl‘sé/‘jj(é_‘sm

whose solution becomes,

5 )
(6—1)z (6-1)[(1-08)(er —q)+4d]’

and when by taking the integration from v = 0 to k, it gives

k
B )

0 -1)[Q-0d)(er —q) + 9] -

(20)

Three-parameters Gumbel Distribution: Formulation and Parameter Estimation

The foregoing means that taking v = oo and also v = 0,
gives for v = o0, eP = exp( — e*%) = 1and forv = 0,
el = ea:p( — e‘g) = e:r:p( — e%) =q.

Hence, the value for the integral from equation (20)
becomes:

0

1 1
571{(175)(17q)+5_

(1*5)(qfq)+5}’

) [ 1 B 1}
§—1L1=-0)(1—-q+d &V

0 [ 0—14q—qd }
§—1L[(1—=6)(1—q)+6]6)

Since, § — 1+ ¢ — ¢d can be factored as 6 — 1+ ¢(1 — ) =
1(6—1)—q(6—1) = (1—q)(5—1). Also, (1-5)(1—gq)+¢ in the
denominator can be simplified as 1—g—d0+¢d+9 = 1—q+qd,
then it gives,

g [(1 —q)(0-1)
0 —1L4[1—q+ gd]
But, knowing that,

1—g¢q
C1l—q4q6

21

q = exp(—e*)
and since, w>7, then it follows that ¢—0. And therefore,
equation (21) approaches 1, that is,

_l-a
1—qg+qgd
hence f(v) is a pdf as required.

3.1.1. Expected Value of a Three Parameters Gumbel
Distribution

The derivation of the expected value of a three parameters
Gumbel distribution because the research cannot assume that
the location parameter is the mean since the measures of
location are mean, mode and median.

Given f(v) as the probability distribution function, the
expected value (E(1)) is obtained as;

E(v) = /Uf(v)dv

viexp(— =2 — e F)dv
T ( ) — 3 (22)
{1+exp(fer) fexp( G )}H

U.exp(—e_¥)% v 23)

If we let

v —w

T

— ) {1 +exp(—e?) —exp(— 67¥)}H2

—v

:7+w:>1)_w_7.m( )
T

T
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then having that,

dz=——e 7 dv

by substituting v, z, and dz in equation (23), gives

Bv) = —(5/ (w—TIn(z)e *dz i 24)
1= (1=8)1—-e*+q)]
where
q= exp( — e?)
Therefore,
—*d l —*d
B(v) = _5/ we *dz 4+ (57_)/ n(z)e *dz i 25)
1-(1-0)1—-e=+7q)] [1-((1=8)(1—-e=+q)]
The function E(v) have two terms which are integrated as follows, for the first term from equation (25), that is;
/ we *dz
) .
[1-(1=8)1—-e*+q))]
letting p = (1 — §)(e~* — ¢q) + d then, dp = (1 — §)(—e %) = (6 — 1)e~*dz implying that e *dz = dfpl. This gives,
—5/ we *dz B —(&u)/@ = (0w) [1] B —((5w)[ 1 ]
[1—(1=0)(1—e=+k)]> o-1Jp -1 6—1"1=6)(e*—q)+0
which is given as follows after re-substituting z
~ —(dw) 1 ‘OO
0—1 (1-— 5)(61’;0_6_% —q)+0 %
this gives the following result after taking the integral with the limits of v from —oco to co
 —(6w) [ 1 B 1 ]
11 -0)(1—-q) +5 —q(1—-6)+06
. —(0w) | —g(1=0)+d—[(1 - 6)(1—q) +7]
6—11 [(1=0)(1~-q)+d][-q(1—0)+d]
the integral for the first term finally becomes
ow 26)

(6g+6—q)(1 —q+dq)

For the second terms in equation (25), which is given as,

In(z)e *dz _ (5r In(z)e™*
@ [ T T e e

Using integration by parts to integrate the function. And knowing that by applying the integration by parts, then wp — [ pdw
is applied to solve the function. Letting w = In(z) giving dw = df. Also if we let

e *dz

dp —
S VT Y ST

implying that

_/ e *dz B -1
P sy —q 487 G-DIA-0)(c —q)+3]
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this gives the integral result as

In(z)e™*
/ [(1—0)(e=%—q)+ 5]2} =wp — /pdw

—In(z) 1 / dz
= - 7)
O-DIA=0)(e*-q)+6] d-1J 2((1-0)(e* —q)+7]
Equation (27) shows that the function still requires integration by parts for the second term, that is
1 / dz
§—1J z[(1=¥8)(e=*—q)+ 4]
By letting
1
w =
(1 =d)(e™* —q) + 7]
implying that
dw = —[(1 = 8)(e™* — q) + 8] 72(6 — 1)e~
Also, by taking dp = %2 we have p = In(z). Therefore, it gives
1 In(z) / In(z)e ?
+(6—1 (28)
~F—q)+ ] -1 [(1*5)(6*Z*q)+5]2}

d—1L[(1=9)(e
Replacing equation (28) in equation (27), it gives 0 implying that the function is indeterminate and therefore it is undefined

The expected value is therefore given as;

ow
Bl) = (6g+0—q)(1 —q+dq)

ow
“ )L — cap(—c%) + deap(—cF) 29

[Sexp(—e7) + 6 — exp(

3.1.2. The Variance of a Three Parameters Gumbel Distribution
For the variance of the three parameters Gumbel distribution, recalling that, Var(v) = E(v?) — [E(v)]?. The formular for
E(v) is already obtained in subsection 3.1.1. The E(v?) is then obtained as follows.

v—w

Le—®
p

) =5 vg.exp( B ) ;
/ -{a-s {1+exp( e — ( =)}
)

v—w

—(5/ vexp —e T
6xp(eu ) — )+5}

~ %= = w — 7in(z) hence, v> = (w — Tin(z))>=1>

Le—
p

In subsection 3.1.1, having let ¢ = emp( — e?) and z = e
w? — 2wrln(z) + 72[In(z)]?. From z function, it gives

Therefore, obtaining,

w

v—w v—
e T )lef T
T

W2 = & v2.e:cp( —
E(v?) 5[w [(1 _ 5)(exp(—€#) _ q) +6}2

w? —Zlen () + 72[In(2)]?) e *dz
! e ) +
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e *dz

20 _ 52 o e *ln(z)dz _ 52 e *[in(z)]?dz
B0 =0 [t e g v e e T

As evidence in subsection 3.1.1, the first term of £(v?) from equation (30) which is

e *dz 1
/K1—5M€*—q)+ﬂ2®q+5—qﬂl—q+q®'

Also, the integral for the second term, that is

e *ln(z)dz B
‘5”/ [(T—0)(e = —q)+0°

as evidence from equations (27) and (28).
This means that we are only remaining with the integral solution of the third term of E(v?) in equation (30) which is given as

9 e *[in(2)]%dz
_&-/EG—W”E_Z—Q)+5P

to integrate this function, we apply integration by part (wp — [ pdw).

By letting w = (In(2))*=dw = M. Again, if we let,

e *dz

W=D )1 o

implying that

7/ e *dz B —1
P 0= =g+ G-I -08)(e*—q) +9]

Therefore, having the wp — [ pdw for the function given as;

e *[In(2)]?dz B —[in(2))? 2 In(z)dz
/[(1—6)@-2 — TP G-DA-0e-gtd 5—1/z[<1—5><e—z — ) +9) Gl

Using integration by parts again in the second term of equation (31), by letting

o= [(1- 5)(6—1z —q) 19| —>dw = —[(1—-68)(e™* —q) + 6]*(6 — 1)e .

And, also letting

dp = ln(z)dz e [ln(;)]2
This gives,
2 In(z)dz 2 [In(2)]? §—1 [In(2)]2e~>
1 et g et gt ) e g 2

Replacing equation (32) in equation (31), gives 0 implying that the function is indeterminate and therefore it is undefined. The
E(v?) is therefore given as;
dw?

(0g+0—q)(1 —q+qd)
Therefore, Var(v) = E(v?) — [E(v)]? is obtained from equations (29) and (33) as folows;

E(UQ) =

(33)
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Var(v) = 6uw? — [ 0w ’
(6g+6—q) (1 —qg+qd) L(ég+6—q)(1—q+dq)
dw? 6202

(bg+d—q)(1—qg+gd) [(6g+0—q)(1—q+dg)?
6w?[(6g + 6 — q)(1 — g + 6q)] — 5°w?

[(6g+6—q)(1 —q+dq)]?
6w? ([(0g +6 — q)(1 — g+ 6q)] — 9)

[(6g+6 —q)(1 — g+ dq)]?

Replacing ¢ gives us,

dw? ([(dexp(—e7 ) + 6 — exp(—e7))(1 — exp(—e

(Gezp(—e%) + 6 — eap(—e%)) (1 ean(—c oY

Var(v) =

3.2. Maximum Likelihood Estimation for the Parameters

This subsection shows the process of estimating each of the
three parameters in a three parameters distribution namely; the
location parameters (w), scale/dispersion parameter (7) and
the shape parameter (J) using maximum likelihood estimation

ea:p( —

method. The maximum likelihood estimation method involves
three steps, (that is getting the likelihood function, the log of
the likelihood function and the derivative with respect to the
required parameter).

Considering the probability distribution function given in
equation (15), its likelihood function is given follows,

Vi—w
T

—v; —w

pale} [[1 —(1-0)(1—exp(—e—+ )+ emp(—ef))]zl

where R is the symbol used in this study to represent likelihood function

R(Ui; 570')77—) = (7)

N erp o, (= 252 = =)

(35)

k 1 _ e ent]?
[empzizlln[l (1 5)(1 ea;p( e r )—l—exp( eT))H

The likelihood function R, can be expressed with a variable together with parameters to be estimated as shown in equation
(35), and its log-likelihood function which maximizes the parameters becomes

in(R) = k{in(2)} > (- (*=2) - e*(”f“)]

T

k
fZZln[l —(1-8)(1—exp(—e 7

3.2.1. Parameters Estimation for §

With the log likelihood function, the estimate for § is
obtained by performing the partial derivative for the log
likelihood function with respect to § and equating the result to
zero (that is, by computing 8%7(;1%). This is done by considering
on the terms in equation (36) containing § because of the fact
that terms independent of § definitely give a derivative result

of zero. In equation (36), the first term (that is, k{ln(g) }

— )+ exp(fe%))] (36)
Differentiating with respect to § as follows:
a=k{in(%)}
then,

And letting c to represent the second term with § then,
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k
c:_QZm[l—(l—é)(l—e:cp(—

which is differentiated with respect to § as follows:
by letting,

—vi—w

= 1—1[1—exp(—e - )—l—exp(
Therefore, it gives,

dp
96

Now differentiating ¢ with respect to p, gives,

[1 - eacp(

ilnp *227

This leads to,

—vi—w

—v;—w

_e%))L

) + exp(

1—(1-0)[1—exp(—e 7 )—i—egcp( e”)]

)] + 61— exp(— ey) + exp(—e%)]

) + cap(—c?)]

(38)

—v; —w

) +exp(—e7)] 39)

k 1fexp
>

p

Thus having the estimate of § obtained from equations(37) and (39) as,

3:81( _

—v; —w

— ) + exp(

4le
—
[

(40)

01\??‘

where,

—v;—w

4lE

p=1—(1-06)[1-exp(— er)]

) + exp(—

3.2.2. Parameters Estimation for w

The process of estimating the location parameter w is shown
by the use of maximum likelihood estimate. By using the log
likelihood function in equation (36) and working out the partial
derivative while equating to zero, and proceed as follows:
Assuming that the term in the equation without w have their
partial derivatives equals to zero hence leaving the study to
work out partial derivatives of only terms having w as follows;

For the second term whereby there is

>[-

i=1

) _e-(w)}

letting

This results to,

k
t=-2% in[l—(1-0)(1—exp(—
=1

k

l—em —e —e
Z i =0,
=1 p

(41)

Also, by letting

and,

then
—=—e" = 42
ow T T (“42)
Combining 3:) (% , having the derivative of the second term
with respect to w given as;

GRS |
Z_;[TT

zk:[l—e v:w)}

=1

~.

\H»—‘

(43)

The third term, letting,

v —w

e 7 ) +exp(—

AlE

)]
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and by letting,

—v; —w w
-

p=1-(1=0)[1—exp(—e = )+exp(—e

)]

gives,

(44)

o =20-0)) o=

i=1

o k [e:r:p(—e(_“if_w)).e(_vif_w) —ef.exp(—ei)l

Combining g—‘:, g—j and g—i as given in equations (41), (42) and (44) respectively gives the maximum likelihood estimate for
w as;

&>
Il

=0 (45)

= Y[ )] rn -0y

i=1 i=1

k o lea:p(—e(_vfw))e(_”Tw) —ei.ea:p(—e:)]

where,

—v;—w

p=1-(1-0)[1—exp(—e 7 )+exp(—e7)]

3.2.3. Parameters Estimation for T
The maximum estimator for 7 is obtained by partially differentiating the log likelihood function given below with respect to 7
and equating to zero as follows.

—vi—w

k ) k
iz )}_QZln[l—(l—é)(l—ea:p(—e ) +exp(—e

4l

() = K{in(D)} 32 [ () - Il

© T
i=1

The first term of the likelihood function is differentiated using chain rule as follows, let,

é
p=Hk{in(2)}
T
therefore, 5
p  —k
— = — 46
or T (46)
For the second term of the log likelihood function, letting
Vi — W
m=—(""),
0 P —
a—:r_l = (v —w)T = (v —w)T 7% = Y 7_2w 47
Again by letting r = e~ (v%w) , and first dealing with the term in the parenthesis, letting this term be m = — ( T ) , it gives,
or mVi—Ww U —w (pize
() M S () (48)

Therefore, the derivative of the second term with respect to 7 becomes,

Vi—w U —w  _(vi—w
[17'2 B 272 '6(7)}

-

1

7

| —

[ V)

T

i: {vi — w] {1 — e_(“if_w)} (49)

The third term of the function is,
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—v;—w

)—i—exp(—e%))},

t= —Qiln[l—(l—é)(l—exp(—

about which letting,

p:l—(l—é)(l—exp(—e — )+€UCP( ))

The function for ¢ has two terms with parameter 7 which are differentiated with respect to 7 as follows.
For,

—v;—w

—exp(—e G ),

letting
h=—e 7 ,
and,
. —V; — W
J= )
T
then,
dh d d] Vi — W —vi—w U — W
= —e .,/ = —€ T —
dr dj dr T2 T2
Hence,
d dh h —vimw Uy — W
—.— = —e".—¢e
dh dr T2
vimw mvime Uy — W
= eo:p(—e ™ ).e T3 (50)
The last term in the ¢ function is exp(—e ) for which is written by letting h = —e+ and the power is written as j = =
From which,
dh d dj . w W ow
— =—.—=—-€".—-— == —e-
dr dj dr 72 277
Hence,
d dh hW o w W w, w
=€ e = Tzexp(—ef)ef (51
Using equations (50) and (51), the derivative for the ¢ function with respect to 7 becomes,
B ()M ()T 4 S eap(e)et
— =—(1- exp( — = ) T —exp(—eT)er
or T2 b 72%P
Because of equation (38), the final derivative for the third term in the log likelihood function with respect to 7 is
k *”i*“ Ui w w
ot ; — w)ex f . —|— w.ex T )er
21 Jeap( — )-e : ploer)er _ 52)
or 1:1 TP
where,
p=1-(1-8)[1—exp(—e + ) +exp(—e*)].
Therefore, the estimator for 7 is given as follows from equations (46), (49) and (52) above
k
. Oln(L) -k 1 _(wize
=% :T+T2§{”"‘“’H*6(*)}+Q=O (53)
where () is defined in equation (52). 4. Conclusion

Introducing a new parameter to an existing distribution
makes it more flexible and robust for application. In this
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research, a new parameter called the shape parameter was
introduced to the existing two parameter Gumbel distribution.
The introduced three parameters Gumbel distribution is
a probability distribution function which can be used in
modelling statistical data since it is more flexible. The
maximum likelihood estimates for the three parameters
namely shape (), location (w) and dispersion (7) are efficient,
sufficient and consistent and this makes the function more
flexible and better for application.

5. Recommendation

The three parameters Gumbel distribution can be used
in modeling and analysis of normal data, skewed data and
extreme data since it will provide efficient, sufficient and
consistent estimates. For the purpose of future improvement
on a three parameters Gumbel distribution, future researches
can investigate the behaviour of its location parameter.
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