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Question One 
a. Explain SIX functions of financial systems and Markets in Kenya.  

          (6 Marks) 
b. Discuss FIVE Instruments traded in capital markets in Kenya. (5 Marks) 
c. Describe SIX differences between money markets and capital markets.  

          (6 Marks) 
d. Discuss FIVE challenges facing financial intermediation in Kenya.  

          (5 Marks) 
e. Define the following terms as used in financial markets.  

i. Bonus issue        (1 Mark) 
ii. Rights issue        (1 Mark) 

iii. Initial public offer.       (1 Mark) 

Question Two 
a. Discuss FIVE main characteristics of instruments traded in the money 

market.          (5 Marks) 
b. Explain FIVE reasons why money markets are not fully developed in 

Kenya.          (10 Marks) 

Question Three 
a. Discuss FIVE types of financial intermediaries operating in theKenya 

financial Market.        (10 Marks) 
b. Describe FIVE main objectives of Retirement Benefit Authority (RBA) in 

Kenya.          (5 Marks) 

Question Four 
a. Highlight FIVE reasons for both local and international financial 

markets regulations.        (5 Marks) 
b. With refence to International Organization of Securities Commissions 

(IOSCO), discuss FIVE main principles relating to the regulator.  
          (10 Marks) 

Question Five 
a. Discuss FIVE principal objectives of Capital Market Authority of Kenya 

CMA).          (10 Marks) 
b. Explain FIVE functions of Central Bank of Kenya.   (5 Marks) 
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