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PART A: Compulsory question (25 marks) 

QUESTION ONE 

The Auditor’s Operational Standard requires the auditor to obtain relevant and reliable 

audit evidence sufficient to enable him to draw conclusions there from: 

Required  

a) Explain what is meant by Audit Evidence      (8 Marks) 

b) Explain the meaning of the following terms. 

i. Relevant Audit Evidence      (6 Marks) 

ii. Reliable Audit Evidence.       (6 Marks) 

QUESTION TWO  

Audit Planning Process allows the Audit Senior to acquire knowledge about entity. 

This process ensures an effective control and review of audit work. 

Required  

c) Explain the auditor’s process when planning for an audit of a new client  

           (5 Marks). 

d) How does audit planning assist in the conduct of an audit?   (5 Marks) 

 

QUESTION THREE 

Internal Control is very important tool for the efficient running of an organization .In light 

of this statement, explain the following: 

a) Meaning of Internal Control        (2 Marks) 

b) Five ( 5) components of Internal Control      (5 Marks) 

c) Limitations of Internal Control       (3 marks)  

 

QUESTION FOUR 

You have been appointed an Auditor for ABC Company and CEO of the firm seeks a 

detailed explanation from you of the following: 

a) Primary objective of an audit                (3 Marks) 

b) Objectives of an Audit Report                  ( 4Marks) 

c) Other Services provided by an audit firm other than accounting  (4 Marks) 

QUESTION FIVE 

As regards Conceptional Framework in Auditing Environment, discuss each of the 

following:   

a) 4Advantages of Internal Audit       ( 4 Marks) 

b) Difference between Internal and External Audit     ( 4 Marks) 

c) 4 Limitations of an Audit        ( 2 Marks) 


