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SECTION A (25 MARKS)
Q 1. Provide a relevant classification of natural resources as used in natural
resources economics and management. (5 marks)
Q 2. Differentiate between weak sustainability and strong sustainability.

(5 marks)
Q 3. Write short notes on externalities. (5 marks)

Q 4. Give a brief description of scarcity in relation to exploitation of

minerals resources. (5 marks)
Q. 5. Use a diagram to explain efficiency in production. (5 marks)
SECTION B (45 MARKS)

Q 6. Distinguish between private and public goods externalities. Discuss the
likelihood of bargaining leading to an efficient allocation of resources in each
case. (15 marks)

Q 7. With aid of a diagram explain the linkage between the economy and the
environment (15 marks)

Q 8 a) What is a market failure (3 marks)

b) Discuss any 4 causes of market failures, use diagrams where
applicable (12 marks)

Q 9. Equilibrium developed by government intervention is not pareto efficient
discuss (15 marks)

END//



